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Climate policy of Varma
essential part of investment strategy in every asset class

The short-term target of Varma's climate policy for investments is to reduce the carbon footprint in different asset classes by 2020.
This target was already achieved by the end of 2017.

Listed equities Corporate bonds Real estate
investments
Result -27% Result -22% Result -18%
2017 ta;lget
2017 ta[jget 2016 taaget achieve
achieve achieve
Realised Realised Realised
Target -25% Target -15% Target -15%
Forecast Forecast
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Nordic pension funds top report on climate
change mitigation from AODP

Varma ranks fifth in global climate index

Varma was ranked fifth in AODP’s (Asset Owners
Disclosure Project) assessment of the world’s 100 largest
global pension funds' approach to climate-related risks
and opportunities.

At Varma, climate issues are an integral part of the
investments’' decision-making process.

In the long term, Varma'’s goal is to align the entire
investment portfolio to the Paris Agreement.

#greenfinance VARMA



EU Sustainable Finance Action Plan - THE FOUR LEGISLATIVE PROPOSALS

1. Taxonomy

A proposal for a regulation to establish a framework to facilitate sustainable investment. The
proposed regulation establishes the conditions and the framework to create, over time, a unified
classification system (or taxonomy) on what can be considered environmentally sustainable

economic activities.
2. Disclosure and duties

A proposal for a regulation on disclosures relating to sustainable investment and sustainability
risks. This regulation will introduce obligations on institutional investors and asset managers to

disclose how they integrate ESG factors in their risk processes.
3. Benchmarks

The proposed amendment will create a new category of benchmarks, comprising low-carbon and
positive carbon impact benchmarks, to help investors better understand the relative carbon

impact of their investments.
4. Sustainability Preferences (consultation)

In addition, include ESG considerations into the advice that investment firms and insurance

distributors offer to their client
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Investors and coal stocks

Source: GS.
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Batteries are coming to
Europe

Source: Visual Capitalist,
Benchmark Mineral Intilligence

#greenfinance
















B BBvA s

Work of European Banks on
Climate Change

Sustainable Finance in Nordic-Baltic

Antoni Ballabriga
Chairman of EBF Sustainable Finance WG Helsinki
Global Head of Responsible Business at BBVA 9t November 2018
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European Banks, leaders in setting new market standards

Green Bond Principles Social Bond Principles Green Loan Principles

#tgreenfinance



E European Banks, leaders in the development of new
methodologies

TCFD recommendations Terra project

Pilot group of 16 banks led by UNEP FI (8 Methodology to measure whether our client
European) portfolio aligns to the 22 goal



E European Banks, first movers creating new green client
and customer solutions

“Definitely, there is
life for green finance
beyond green bonds”

Societe Generale launches a “Sustainable and Positive
Impact Finance” offering within the global banking &
investor solutions’ activities




m European Banks, promoters of proactive engagement with
regulators & supervisors

EU Action Plan as top priority for EBF

Sustainable Finance Working Group with the participation of Nordic-Baltic
national associations

SFWG
I
I I I I
Subgroup 1: Subgroup 2: Subgroup 3: Subgroup 4:
Taxonomy EU Green Bonds Indices & Metrics ;?s‘;ﬁ';g:;ie/s

To be released in 2019

EBF Guidelines to help banks to apply the EU taxonomy in their lending portfolios

/19



E ... and engaging with other key stakeholders of civil society

Showcasing Leading Approaches to Climate Change within the European Banking Sector

[ ] Theme 1
Climate-related
disclosures and targets

L ] Theme 2
Scenario analysis

® Theme 3
Aligning sector policies
with the Paris Agreement

L ] Theme 4
Client engagement

[ ] Theme 5
Maobilising capital for
the low-carbon transition

9 Theme &
Climate strategy, governance
and education

Summary of recommendations

Engagement questions
for investors



Pledge 2025

E Leading the global coalition to align banks
to society’s goals



Pledge 2025 /22

European Banks are already setting their ambition and defining long-
-8 term strategies

BBVA Pledge 2025, our strategy on climate change and sustainable development

To finance To manage To engage
We will help to create the scale of We will manage our environmental We will engage with all our
capital mobilization to halt global & social risks to minimize potential stakeholders to collectively promote
climate change & attain the UN negative direct & indirect impacts the contribution of financial industry
Sustainable Development Goals to sustainable development

A Green finance a Transparency in carbon-related & TCFD recommendations

. exposure ACTIVE implementation on 2020
(V)

€100 A §usta|nable A _ , , COLLABORATION _ ) _
Billion infrastructure and RENEWABLE a Alignment with 22C scenario & Financial education

agribusiness ENERGY L . :
MOBILIZED & a Sector norms in mining, energy, & Promotion of Responsible

& Financial inclusion & 68% co, agribusiness & infrastructure Banking standards within the
entrepreneurship EMISSIONS industry

REDUCTION

Our purpose: to bring the age of opportunity to everyone
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“We need to reimagine the role
of banking in society. Banks
need to redefine their purpose.
A purpose that is as
transformational as massive,

aimed at having a positive
impact on people’s lives”

Francisco Gonzalez

BBVA Executive Group Chairman

Sustainable Finance Forum. May 2018. Madrid



https://drive.google.com/open?id=1Ue2yJT8GmPtHQbe_Sbi8aHNEjaBlT8M1
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Nordea

Sustainable finance in Nordic-Baltic

Aila Aho
November 9, 2018
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Relevance supported by data

Having a strong focus on

ESG clearly pays off as there

Vs Is a clear difference between
best and worst performers

Less volatility in ROCE for
companies with a better ESG
rating
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Gender diversity as a driver

MORE WOMEN ON BOARD OF DIRECTORS MEANS MORE WOMEN IN MANAGEMENT
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B High gender diversity in board of directors Low gender diversity in board of directors

Source: Campany data, FactSer and Mordes Markets

There is no significant impact on share performance
on either direction.

Less diverse management teams
have had sharply higher volatility in annual ROCE
than the most gender diverse half.
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Green bonds make it possible to measure the impact of funding
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From voluntary frameworks to emerging regulation

400 Signatories to UN PRI growth 2300
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Guidance for industries, issuers and corporates

2% United Nations
G

h ,_a: lobal Compact

: Nordea
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Initial initiatives by the legislator for sustainable financing

EU Commission main objectives

O

Re-orient capital flows towards
sustainable investment

ol eolNe

O O

Fostering transparency and long-
termism

Managing financial risks stemming

from climate change, environmental
degradation and social issues

#greenfinance

EU initiatives

EU High-level Expert Group report
EU Commission action plan March 2018
Legislative proposals May 2018

EU Technical Expert Group on Sustainable
Finance (TEG)

EU Parliament reports

Central banks and supervisors network for
greening the financial system

40% cut in
greenhouse
gas emissions

by 2030

Investment gap
of 180 bn a
year

Net carbon
neutrality by
20507

Nordea



The 10 actions proposed by the Commission

NL-Q2-18

L2-Q2-18
3.

Fostering
investment in
sustainable
projects

10.

Fostering
sustainable
corporate
governance and
attenuating
short-termism in
capital markets

CRR/CRD-
negotiations 6

Better integrating
sustainability in
ratings and
market research
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EU sustainable finance proposal to define sustainable economic activities:

v'Contribute substantively to at least one and not significantly harm any of the other environmental objectives;

1) climate change mitigation; (2019)

2) climate change adaptation; (2019)

3) sustainable use and protection of water and marine resources;
4) transition to a circular economy, waste prevention and recycling;
5) pollution prevention and control; and

6) protection of healthy ecosystems.

v Follow minimum social and governance safeguards;
v Fullfll specific technical screening criteria

To be used by:

A) Member States or the Union when setting any requirements on market actors in respect of financial products or corporate bonds that are
marketed or deemed as environmentally sustainable.

B) Financial market participants offering financial products as environmentally sustainable investments or as investments having similar
characteristics. They would have to disclose information on how and to what extent the criteria for environmentally sustainable economic
activities are used to determine the environmental sustainability of the investment.

Taxonomy has no behavioral requirements
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Sustainable finance at Nordea

Policies

A partof code  Sustainability Responsible
of conduct policy investment
policy

Position papers & sector guidelines

Sector guidelines for the Position statement
defence industry on climate change

Other activities/communication efforts

Sustainability Sustainable finance
Newsletter ambassadors forum website

Reports & brochures

Thematic epgagement on Annual sustainability reports ESG at Nordea
water poIIutpn 9f the _ & Sustainable finance annual brochure
pharmaceutical industry in report (business oriented)

India

Stewardship, engagement & active ownership

Engagement and Stewardship and Active ownership with

. L . international : . :
field visits collaborations like the publlcly disclosed votes in
our voting portal

Corporate human rights
benchmark

Signatories to international conventions

=PRI

Principles for
Responsible
Investment

Products

Sustainable funds

Nordea Swedish Stars
Nordea Nordic Stars
Nordea Emerging Stars
Nordea Global Stars
Nordea European Stars
Nordea Swedish Bond Stars
Nordea Global Climate and
environment fund

Sustainable financing

Green bonds
Green financing for SME
(Sweden)

Unique in-house ESG
analysis

Systematic ESG
evaluation of large
corporate customers

#greenfinance
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Nordea

Thank you!

aila.aho@nordea.com

#greenfinance






© op

or )



Introduction

OP Financial Group

* Largest financial services group in Finland and fully-owned by its
customers

* Cooperative company form, with 156 cooperative banks, the
central institution, other member credit institutions and group
entities

* Mission to create sustainable prosperity, security and wellbeing for
its owner-customers and operating region as well as responsibility
for capital adequacy and efficiency

OP has integrated social and
business role

OP develops products and services that will
encourage its customers to actina
responsible and environment-friendly
manner and take into account the effects of
its operations on the environment

oor  ftgreenfinance

By issuing green bonds, OP contributes to increasing
sustainable finance and supporting Finland in
becoming more sustainable economy.
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What are green bonds and what is the rationale behind it

What are green Bonds?

* Green Bonds are any type of bond
instruments that enable raising capital for
new or existing projects with
environmentally sustainable benefits

*  Funds are earmarked and allocated to
environmental projects or activities

* Social bonds raise funds for eligible social
projects with a clear positive social
outcome

Sustainability bonds are a combination of
the two

oor  ftgreenfinance

Why Green Bonds?

Responsibility aspect

Highlights corporate responsibility

Strengthens company’s commitments to ESG
(Environmental, Social and Governance) related
issues

Funding aspect

* Diversifying the funding sources
* Expanding the investor base
* Responsing to markets’ green bond demand
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Green Bond Principles are set to help structuring the

Framework

"-\/—
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Report i.e. annually on green projects or
assets as well as the environmental and/or

social impacts
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All designated Green Project categories
should provide clear environmental
benefits

—-\\
tog
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Identify eligible green projects or assets
— existing and pipeline

~.

External review

& verification

Define a method for tracking the
Green Bond proceeds

=N,

-
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The proceeds should be earmarked and B
directed towards clearly defined projects {

-
\
1
/
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Define an internal process to select
green projects or assets

Sy

e

As the GBP encourages a high level of transparency, it is recommended that the GBF will be evaluated by an external review (second
party opinion) from an institution with recognized expertise in environmental sustainability

oor  ftgreenfinance

Source: ICMA OP @
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Nordics can be seen as a forerunner for Green Bonds

Utility and Real Estate sectors are currently seen as the most common Green bond issuers in the corporate sector

/]

Construction & Real Estate Financial Institutions

D[\IB Swedbank.

Forest and Paper

w 7

SVEASKOG 1"/
Renewable Energy — //

Utility & Power Generation

j Orsted
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Vaihda tahan haluamasi taustakuva kikkaamalla hiren olkeaa painiketta kuvan paalla a
valtsemalla vaihda kuva, Voit myos ottaa kuvan kokonaan pais. — Change this background

placenolder picture by right click on your mouse and choose change picture. You can also

remove the background completely. Byt ut den har backgrundshilden med musens hoger

Thank you!

Klick och vall byt bild, Nu kan ocksa radera denna ild.  Valhda tahan haluamas taustaku-
va Klikkaamalla hiren oikeaa painiketta kuvan paala ja a valtsemalla vaihda kuva. Vort myos
oftaa kuvan kokonaan pois.  Change this background placeholder picture by right click on

your mouse and choose change picture, You can also remove the background completely
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Contact details

Leena Kassinen

Associate Director,
Green Bonds

leena.kassinen@op.fi
+358 50 410 9232
@LeenakKassinen
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Climate Change & Transition to Low Carbon
Reflections from EIB

Sustainable Finance in Nordic-Baltic
Eric Gallstad, 9 November 2018
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